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Buy Mortimer, Buy…Dominion South Gas!

According to a recent analysis from the EIA, natural gas flows out of the Northeast market
area (primarily Pennsylvania) have increased by upwards of 2 Bcf/d this fall to greater than
16 Bcf/d. The increase in demand is result of:

• Arbitrage trading
• Increased Appalachian production
• Increased takeaway capacity

For example, through the summer, Dominion South basis (Southeast Pennsylvania)
averaged 37.7 cents below the NYMEX Henry Hub contract, inclusive of a low discount of
16.8 cents and a max discount of $2.418. The mean basis this fall has plunged to 84.8 cents
below the NYMEX, inclusive of a hitherto max discount of $1.68 on October 04th.

As illustrated, basis is trading right around the first standard deviation of our model’s price
range forecast for this fall. This discount creates favorable economics for shipping gas out
of the Dominion South supply hub. For hedgers with upside exposure to this market
area, beware; arbitrage opportunities do not stay open indefinitely.

Dominion South cheap gas won’t be here for long.

The discounted basis prices have spurred increased demand. Prices are now trading right
around the first standard deviation of our model’s price range forecast for this fall. This is
an ideal level to hedge and may only present itself for a short while longer.

MARKET VIEW
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ENERGY NAVIGATOR
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Click On Pricing Points For This Week’s Analysis

Region Gas Pricing Point Power Pricing Point

New England Algonquin Citygate NEPOOL

New York City Transco Zone 6 NYISO

Mid-Atlantic TETCO M3 PJM West

Midwest - OH Dominion South Point PJM AD Hub

Midwest - IL Chicago Citygate NI HUB

Houston Houston Ship Channel ERCOT Houston 

NYMEX Henry Hub NG Futures

NYMEX NG Winter/Summer Future Strips

Natural Gas

Power

Legend

Click the on each page to return to the Energy Navigator
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The Week-on-Week chart presents trend direction and potential reversals in price
movement based on the Parabolic SAR indicator. This is one of several technical studies
used by The Schork Group to identify price patterns and market bias.

In the regional sections of this report, Schork Volatility Based Cones (SVBC) provide visual
representation of statistically-derived quantitative price range forecasts based on
proprietary algorithms which calculate projected volatility.

The report’s layout is intentionally designed to present an at-a-glance overview of the term
structure of the forward curve.

WEEK-ON-WEEK BRIEF
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Natural Gas Basis Markets ($/MMBtu)
Region Market Mean1 Change Spread to NYMEX Direction Rate of Change

New England Algonquin Citygate 1.597 4.2% (0.743) Bullish Accelerating

New York City Transco Z6 1.539 33.4% (1.163) Bullish Decelerating

Mid-Atlantic TETCO M3 1.318 19.6% (1.208) Bullish Decelerating

Midwest - OH Dominion South Point 1.458 33.7% (1.204) Bullish Accelerating

Midwest - IL Chicago Citygate 1.865 9.3% (0.563) Bullish Accelerating

Houston Houston Ship Channel 2.125 -4.9% (0.048) Bullish Accelerating

Power Markets Peak Prices ($/MWh)
Region Market Mean1 Change Direction Rate of Change Spark Spread2

New England NEPOOL 22.20 -7.5% Bearish Accelerating 11.02

New York City NYISO 21.70 1.2% Bullish Accelerating 10.93

Mid-Atlantic PJM West 28.35 2.4% Bullish Accelerating 19.13

Midwest - OH PJM AD Hub 26.35 -1.0% Bearish Accelerating 16.14

Midwest - IL NI Hub 26.90 -1.7% Bearish Accelerating 13.85

Houston ERCOT Houston 23.05 -33.3% Bullish Accelerating 8.18
1 5-Day Mean as of Tuesday, October 16
2 Heat Rate = 7,000 Btu/kWh
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Short Squeeze 2.0

Here we go, again? Hedge funds’ long-only position in NYMEX gas (futures, options and swaps)
fell by 3% in the latest update from the CFTC. Length was the smallest amount since November
2007. The Street’s bearish position rose by 16% to a five-week high. All told, the net short
position surged 43% to the 13th largest position ever.

Wall Street’s risk ratio (shorts ÷ longs) is $2.03, i.e. for every $1 bulls are risking, the bears are
risking $2.03. Back in August, the bears’ risk was at an unprecedented $2.59, but retreated to
$1.31 last month. The short squeeze on Wall Street had run its course.

To this point, open interest has been falling steadily, from around 925,000 contracts in August,
to 865,000 contracts over the last few weeks. As prices rallied, open interest was falling; this is
the clearest telltale of a squeeze. Wall Street’s bears are charging back in, setting the table for
another squeeze.

As far as the balance of the NYMEX 2019-2020 winter market is concerned, over the last 52
weeks, the strip traded as high as $3.114 (March 5, 2019) and as low as $2.390 (August 5, 2019).
Over the last week, the strip averaged $2.478. The market surged in September on the
aforementioned short squeeze on Wall Street but has pulled back this month, and now is
trading in an attractive area, i.e. down, around our model’s 1st level of support, as illustrated by
the Schork Volatility Based Cones (SVBC).

As far as the NYMEX 2020 summer strip is concerned, over the last 52 weeks, the market traded
as high as $2.653 (April 12, 2019) and as low as $2.289 (August 12, 2019). Over the last week,
the strip averaged $2.302 and over the last two weeks the market traded with a bearish skew.
The market is currently tracing our model’s first level of support.

The market for next summer is trading along a statistically significant level. This is an
opportunity to lock in at an attractive price.

10/24/2019

HENRY HUB NG FUTURES

Beware of a repeat short squeeze in the NYMEX market.

September was witness to a massive short squeeze as Wall Street accumulated the 20th

largest short position EVER. As prices rallied, open interest was falling; this is the clearest
telltale of a squeeze. Fool me twice…the bears are charging back in, setting the table for
another squeeze.

6Content provided by The Schork Report. Contact us for more information.  Tel: (610) 225-0171 / Email : Editor@SchorkGroup.com

http://www.schorkreport.com/
mailto:Editor@SchorkGroup.com


NYMEX WINTER/SUMMER STRIPS
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NYMEX WINTER STRIP 2019-20 ($/MMBtu) 

NYMEX SUMMER STRIP 2020 ($/MMBtu) 
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ALGONQUIN CITYGATE
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Over the last 52 weeks, the
Calendar 2020 strip traded as high
as $4.824 and as low as $3.853.
Last week, the market averaged
around $4.127 per MMBtu. Our
model’s median target for Q4 is
$4.013 per MMBtu.

The market is now trading around
the 1st resistance level of our
model.

We are watching for a dip in
prices towards our model’s 1st

level of support before advising
to take a hedge position.

Calendar 2020 Q4 Hedge Recommendation
Buy 20% ≤ S1 $3.867

The 2021 Calendar strip has been
trending higher since the beginning
of the quarter. Last week, the
market traded in a range between
our model’s 1st and 2nd levels of
resistance. While the trend has
been bullish, momentum has
decelerated.

As market activity for the 2021
curve is comparable to Calendar
2020, we advise a wait-and-see
approach to putting on a hedge
until our model indicates price
movement towards our 1st level
of support.

Calendar 2021 Q4 Hedge Recommendation
Buy 20% ≤ S1 $4.014

The 2022 Calendar strip has been
trending higher since the beginning
of the quarter. Last week, the
market traded in a range between
our model’s 1st and 2nd levels of
resistance. While the trend has
been bullish, momentum has
decelerated.

Consistent with Calendar 2020
and 2021, our model’s output
indicates that hedgers should
wait for prices to trade near our
1st level of support before
putting on a position.

Calendar 2022 Q4 Hedge Recommendation
Buy 20% ≤ S1 $4.141

Content provided by The Schork Report. Contact us for more information.  Tel: (610) 225-0171 / Email : Editor@SchorkGroup.com

R3 4.543

R2 4.364

R1 4.168

Median 4.013

S1 3.867

S2 3.715

S3 3.548

R3 4.477

R2 4.326

R1 4.203

Median 4.098

S1 4.014

S2 3.900

S3 3.790

R3 4.619

R2 4.463

R1 4.336

Median 4.258

S1 4.141

S2 4.024

S3 3.910
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NEPOOL
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Over the last 52 weeks, the
Calendar 2020 strip traded as high
as $55.24 and as low as $41.05.
Over the last week, the market
averaged around $44.07 per MWh.

The market spiked at the start of
this quarter, but bullish momentum
has been weak of late. However,
prices are still above where we
ended the third quarter.

Hedgers should sit tight and wait
for a reversion towards $37.00
per MWh, our model’s 1st level of
support.

Calendar 2020 Q4 Hedge Recommendation
Buy 20% ≤ S1 $37.00

The 2021 market spiked at the start
of Q4, but momentum has since
stalled.

Prices are now trading between our
model’s 1st level of resistance and
our median target for Q4.

We recommend proceeding with
patience and to wait for a move
towards our mode’s support
levels before considering a hedge
position.

Calendar 2021 Q4 Hedge Recommendation
Buy 20% ≤ S1 $37.86

The 2022 market spiked at the start
of the fourth quarter, but
momentum has since stalled.

The market appears to be reverting
to the mean and is approaching
$43.25, our model’s median target
for Q4.

Consistent with Calendar 2020
and 2021, our model’s output
indicates that hedgers should
wait for prices to trade towards
our 1st level of support before
putting on a position.

Calendar 2022 Q4 Hedge Recommendation
Buy 20% ≤ S1 $38.35

Content provided by The Schork Report. Contact us for more information.  Tel: (610) 225-0171 / Email : Editor@SchorkGroup.com

R3 58.95

R2 52.55

R1 45.25

Median 41.13

S1 37.00

S2 32.98

S3 29.06

R3 60.33

R2 53.77

R1 46.30

Median 42.53

S1 37.86

S2 33.74

S3 29.73

R3 61.11

R2 54.47

R1 46.91

Median 43.25

S1 38.35

S2 34.19

S3 30.12
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Over the last 52 weeks, the
Calendar 2020 strip traded as high
as $3.786 and as low as $3.186.

Over the last week, the market
spiked to the outermost resistance
band of our model.

The market is expensive right
now. We are watching for a
pullback in prices below our
model’s median, $3.327 per
MMBTu.

Calendar 2020 Q4 Hedge Recommendation
Buy 20% ≤ S1 $3.188

Last week, the market spiked to the
outermost resistance band of our
model. Prices have since retreated
and are trading between our 2nd

and 3rd levels of resistance.

The minor retracement seems to
be short lived as the trend
continues to be bullish.

The market is at a premium. Sit
tight and wait for a decline in
prices before hedging.

Calendar 2021 Q4 Hedge Recommendation
Buy 20% ≤ S1 $3.131

Similar to the 2021 Cal strip, the
2022 market spiked last week to
the outermost resistance band of
our model’s SVBC. Prices have since
retreated and are trading between
our 2nd and 3rd levels resistance.

The minor retracement seemed to
be short lived as the trend
continues to be bullish.

Prices are dear. Hedgers should
wait for an opportunity near
$3.139, our model’s 1st level of
support.

Calendar 2022 Q4 Hedge Recommendation
Buy 20% ≤ S1 $3.139

Content provided by The Schork Report. Contact us for more information.  Tel: (610) 225-0171 / Email : Editor@SchorkGroup.com

R3 3.702

R2 3.535

R1 3.406

Median 3.327

S1 3.188

S2 3.079

S3 2.958

R3 3.433

R2 3.355

R1 3.279

Median 3.183

S1 3.131

S2 3.060

S3 2.990

R3 3.442

R2 3.364

R1 3.287

Median 3.187

S1 3.139

S2 3.068

S3 2.998
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NYISO
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Over the last 52 weeks, the
Calendar 2020 strip traded as high
as $47.60 and as low as $39.31.

As A/C demand surged through
September, prices rallied and have
remained dear ever since.

Prices are too expensive to
hedge. Wait for a dip towards
our median forecast ($39.03 per
MWh) before hedging.

Calendar 2020 Q4 Hedge Recommendation
Buy 20% ≤ S1 $36.07

The 2021 market traded lower from
the mid summer highs and is now
trading between our model’s 1st

and 2nd levels of resistance.

Our model’s median target for Q4 is
$39.52, as illustrated by the SVBC.

The market is too expensive to
hedge. We are watching for a
pullback below our model’s
$39.52 median.

Calendar 2021 Q4 Hedge Recommendation
Buy 20% ≤ S1 $37.16

Last week the 2022 market traded
along our model’s 1st level of
resistance.

Our model’s median target for Q4 is
$41.38.

Prices are high. Wait for a
decline towards the median
forecast, $41.38, before hedging.

Calendar 2022 Q4 Hedge Recommendation
Buy 20% ≤ S1 $39.18

Content provided by The Schork Report. Contact us for more information.  Tel: (610) 225-0171 / Email : Editor@SchorkGroup.com

R3 50.35

R2 46.99

R1 42.37

Median 39.03

S1 36.07

S2 33.09

S3 30.00

R3 50.69

R2 46.50

R1 42.41

Median 39.52

S1 37.16

S2 34.09

S3 30.91

R3 53.45

R2 49.03

R1 44.72

Median 41.38

S1 39.18

S2 35.94

S3 32.59
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Over the last 52 weeks, the
Calendar 2020 strip traded as high
as $3.129 and as low as $2.669.
Over the last week, the market
averaged around $2.950, per
Refinitiv Eikon.

Last month the market exploded
higher and has now eclipsed the
recent high. The 2020 market is
now well above our 3rd level of
resistance, as show by the SVBC.

The market is expensive right
now. Sit tight and wait for a
pullback in prices before
hedging.

Q4 Hedge Recommendation
Buy 20% ≤ S1 $2.740

Calendar 2020

Last week the 2021 market
continued the bullish trend and is
now resting just above our model’s
3rd level of resistance.

The 2021 M3 market’s bullish trend
is accelerating even as the gas
inventories builds across the U.S.

Prices are high. Wait for a dip
towards our median forecast,
$2.773, before hedging.

Q4 Hedge Recommendation
Buy 20% ≤ S1 $2.680

Last month the market exploded
higher, and after a short rest is
continuing that trend.

The 2022 strip has been bouncing
off our model’s 2nd level of
resistance.

Prices are expensive. We will be
looking for a reversion towards
our model’s $2.677 median
forecast before making a
recommendation to hedge.

Calendar 2022 Q4 Hedge Recommendation
Buy 20% ≤ S1 $2.627
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R3 3.146

R2 3.004

R1 2.919

Median 2.828

S1 2.740

S2 2.647

S3 2.557

Calendar 2021 R3 2.956

R2 2.872

R1 2.791

Median 2.733

S1 2.680

S2 2.604

S3 2.531

R3 2.897

R2 2.815

R1 2.735

Median 2.677

S1 2.627

S2 2.552

S3 2.480
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PJM WEST
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Over the last 52 weeks, the
Calendar 2020 strip traded as high
as $41.51 and as low as $30.98.

The market is trading between the
1st and 2nd levels of resistance of
our model’s price range forecast.
This is not an attractive level to
hedge.

We will be waiting for the
market to revert to our model’s
$32.74 per MWh median before
recommending to put on a
hedge.

Calendar 2020 Q4 Hedge Recommendation
Buy 20% ≤ S1 $30.81

The Calendar 2021 market
continues its bullish trend and has
recently been trading around the
area of our model’s 2nd and 3rd

levels of resistance.

While there was a slight reversion
to the $31.33 median forecast, the
market is now trading between our
model’s 1st and 2nd levels of
resistance.

Per our price range forecast
model, we advise waiting for the
next dip before putting on a
hedge.

Calendar 2021 Q4 Hedge Recommendation
Buy 20% ≤ S1 $29.55

Last month the 2022 market had
been trading just beneath our
model’s 2nd level of resistance and
broke higher towards the 3rd level
of resistance but has since been
hovering close to the 1st level of
resistance.

There is no compelling reason to
hedge at this time. We will be
looking for the next pullback
before advising to take action.

Calendar 2022 Q4 Hedge Recommendation
Buy 20% ≤ S1 $28.34
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R3 37.78

R2 35.26

R1 32.53

Median 29.96

S1 28.34

S2 26.30

S3 24.54

R3 41.07

R2 38.33

R1 35.37

Median 32.74

S1 30.81

S2 28.59

S3 26.68

R3 39.40

R2 36.77

R1 33.92

Median 31.33

S1 29.55

S2 27.42

S3 25.59
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Over the last 52 weeks, the
Calendar 2020 strip traded as high
as $2.391 and as low as $1.941—
with the low occurring just a few
days ago.

The market surged through the
middle of September, but has since
crashed, thus providing a great
opportunity to lock-in at historically
low prices.

As stated in the Market View
section of this report, this is an
ideal level to hedge and may
only present itself for a short
while longer.

Calendar 2020 Q4 Hedge Recommendation
Buy 20% ≤ S1 $1.875

Over the last month the 2021 strip
declined to the area just below our
model’s 2nd level of quarterly
support. Prices have since
recovered slightly and are trading
between our model’s 2nd and 1st

bands of support.

Again, this is a great opportunity
to lock-in at historically low
prices, especially the Calendar
2021 strip.

Calendar 2021 Q4 Hedge Recommendation
Buy 20% ≤ S1 $1.944

Over the last month the 2022 strip
declined to just below our model’s
2nd level of quarterly support.
Prices have since recovered slightly
and are trading between our
model’s 1st level of support and our
$2.004 MMBtu median target.

The 2022 market is providing a
good (not great) opportunity to
lock-in a hedge, but given the
historically discounted price, buying
some of your exposure should be
considered. Should prices retrace
to levels approaching our
model’s 1st quarterly support, we
encourage putting on a hedge.

Calendar 2022 Q4 Hedge Recommendation
Buy 20% ≤ S1 $1.957
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R3 2.177

R2 2.079

R1 2.003

Median 1.943

S1 1.875

S2 1.811

S3 1.740

R3 2.131

R2 2.083

R1 2.035

Median 1.990

S1 1.944

S2 1.900

S3 1.856

R3 2.146

R2 2.097

R1 2.049

Median 2.004

S1 1.957

S2 1.913

S3 1.869
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Over the last 52 weeks, the
Calendar 2020 strip traded as high
as $38.90 and as low as $30.48.

The strip opened the fourth quarter
on a firm note, but bullish
momentum has waned over the
last week. The market is still
expensive.

We are looking for momentum
towards our model’s 1st level of
support before advising to
consider putting on a hedge.

Calendar 2020 Q4 Hedge Recommendation
Buy 20% ≤ S1 $29.36

Similar to Calendar 2020, the 2021
strip opened Q4 strong, but bullish
momentum has eased over the last
week; prices dipped and attempted
a reversion to the mean.

Prices are trading between our
model’s $30.50 median target and
the 1st level of resistance, as
illustrated by the SVBC.

At current levels we don’t
recommend hedging. We will be
looking for the next dip before
advising to put on a position.

Calendar 2021 Q4 Hedge Recommendation
Buy 20% ≤ S1 $28.16

As was the case for the Calendar
2020 and 2021 strips, the 2022
market opened Q4 on a firm note,
trading as high as our model’s 3rd

level of resistance. The bullish
momentum has faded over the last
week; prices dipped, below our
model’s 1st level of resistance.

Prices are now trading between our
model’s 1st and 2nd levels of
resistance, as illustrated by the
SVBC.

We will be looking for the next
pullback before recommending
to put on a position.

Calendar 2022 Q4 Hedge Recommendation
Buy 20% ≤ S1 $26.77
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R3 41.71

R2 38.26

R1 34.69

Median 31.89

S1 29.36

S2 27.25

S3 24.57

R3 39.99

R2 36.69

R1 33.27

Median 30.50

S1 28.16

S2 26.13

S3 23.56

R3 38.02

R2 34.88

R1 31.63

Median 28.83

S1 26.77

S2 24.84

S3 22.40
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Over the last 52 weeks, the
Calendar 2020 strip traded as high
as $2.704 and as low as $2.327—
with the low occurring at the end of
last week. Over the last week, the
market averaged around $2.338,
per Refinitiv.

After a major price spike last
August, the strip has reverted to
our model’s median forecast,
$2.323.

We will be waiting for the
market to decline to our model’s
1st level of support before
recommending hedging

Calendar 2020 Q4 Hedge Recommendation
Buy 20% ≤ S1 $2.225

Two months ago the Calendar 2021
market was pushing up against our
model’s 2nd and 3rd levels of
resistance but has since fallen hard
from last August’s summer high
print.

Our median target for the fourth
quarter is $2.352 per MMBtu.

At the moment, the 2021 strip is
is trading around our model’s 1st

and 2nd levels of support,
presenting an opportunity to
hedge at attractive levels.

Calendar 2021 Q4 Hedge Recommendation
Buy 20% ≤ S1 $2.304

The Calendar 2022 strip followed a
similar pattern to the 2021 market.
After a spike last August, prices
took a nose-dive and the market is
now trading around our model’s 1st

and 2nd levels of support for this
quarter.

Our model’s median target for the
Q4 is $2.419 per MMBtu.

The 2022 strip is attractively
priced to lock in a portion of
your exposure.

Calendar 2022 Q4 Hedge Recommendation
Buy 20% ≤ S1 $2.363
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R3 2.584

R2 2.468

R1 2.377

Median 2.323

S1 2.225

S2 2.150

S3 2.065

R3 2.526

R2 2.469

R1 2.413

Median 2.352

S1 2.304

S2 2.252

S3 2.201

R3 2.591

R2 2.532

R1 2.475

Median 2.419

S1 2.363

S2 2.310

S3 2.257
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NI HUB
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Over the last 52 weeks, the
Calendar 2020 strip traded as high
as $32.82 and as low as $26.63.
Over the last week, the market
averaged around $29.26, per
Refinitiv Eikon.

The market opened the fourth
quarter with a bullish skew, and
although upward movement over
the last week has been soft, prices
remain dear.

Remain patient and wait for a
decline below our model’s $27.86
median forecast prior to
considering a hedge.

Calendar 2020 Q4 Hedge Recommendation
Buy 20% ≤ S1 $25.55

The market opened Q4 with a
bullish skew, and although upward
movement over the last week has
been soft, prices remain high.

Our model’s median target for Q4 is
$26.51 per MWh, as illustrated by
the SVBC.

Prices are high. Wait for a dip
towards our model’s $26.51
median forecast before hedging.

Calendar 2021 Q4 Hedge Recommendation
Buy 20% ≤ S1 $24.35

Similar to 2021, the Calendar 2022
strip opened the fourth quarter
with an upward trend, and
although bullish movement over
the last week has been soft, prices
remain dear.

Our model’s median target for Q4 is
$25.04 per MWh, as illustrated by
the SVBC.

Hedgers should sit tight and wait
for a return below our model’s
$25.04 median price forecast
prior to considering a hedge.

Calendar 2022 Q4 Hedge Recommendation
Buy 20% ≤ S1 $23.19

Content provided by The Schork Report. Contact us for more information.  Tel: (610) 225-0171 / Email : Editor@SchorkGroup.com

R3 36.71

R2 34.06

R1 30.36

Median 27.86

S1 25.55

S2 23.44

S3 20.77

R3 34.98

R2 32.46

R1 28.94

Median 26.51

S1 24.35

S2 22.34

S3 19.80

R3 33.32

R2 30.92

R1 27.56

Median 25.04

S1 23.19

S2 21.27

S3 18.85
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Over the last 52 weeks, the
Calendar 2020 strip traded as high
as $2.784 and as low as $2.278,
with the new low occurring last
month. Over the last week, the
market averaged around $2.333,
per Refinitiv Eikon.

The strip has trended with a
bearish skew over the last week.
The market is trading right around
our model’s $2.274 median price
forecast.

Given the historically low price,
any dip below our model’s
median warrants consideration
of a hedge.

Calendar 2020 Q4 Hedge Recommendation
Buy 20% ≤ S1 $2.217

After a price spike last August the
2021 Calendar strip has since
retreated.

The market trended with a bearish
skew over the last week. The strip is
now trading right around $2.304,
our model’s 1st level of support, as
illustrated by the SVBC.

The 2021 strip is presenting a
nice opportunity to hedge gas at
attractive levels.

Calendar 2021 Q4 Hedge Recommendation
Buy 20% ≤ S1 $2.304

Following a price spike last August,
the 2022 Calendar market
retreated to a level just above our
model’s 2nd level of support.

The strip has trended with a
bearish skew over the last few
weeks. The market is trading right
around $2.349, our model’s 1st level
of support.

Our model’s output supports
hedging natural gas at these
price levels.

Calendar 2022 Q4 Hedge Recommendation
Buy 20% ≤ S1 $2.349

Content provided by The Schork Report. Contact us for more information.  Tel: (610) 225-0171 / Email : Editor@SchorkGroup.com

R3 2.473

R2 2.417

R1 2.348

Median 2.274

S1 2.217

S2 2.142

S3 2.057

R3 2.440

R2 2.413

R1 2.385

Median 2.319

S1 2.304

S2 2.252

S3 2.200

R3 2.488

R2 2.459

R1 2.410

Median 2.364

S1 2.349

S2 2.295

S3 2.243
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Over the last 52 weeks, the
Calendar 2020 strip traded as high
as $53.66 and as low as $38.64.
The market set a 52-week high in
four of the last eight weeks! Last
week, the market averaged around
$51.77, per Refinitiv Eikon.

The strip is trending higher, tracing
along our models 1st level of
resistance.

The market is expensive right
now. Wait for a decline below
$50.54, our model’s median
forecast, before considering a
hedge.

Calendar 2020 Q4 Hedge Recommendation
Buy 20% ≤ S1 $45.93

As did Calendar 2020, the 2021
market set a 52-week high in
four of the last eight weeks!

The strip is trending higher, tracing
along our model’s 1st level of
resistance, as illustrated by the
SVBC.

Prices are high. Wait for a
decline below $42.74, our
model’s median forecast, prior to
looking to put on a position.

Calendar 2021 Q4 Hedge Recommendation
Buy 20% ≤ S1 $39.27

In line with Calendar 2020 and
2021, the 2022 market set a 52-
week high in four of the last
eight weeks!

The strip is trending higher and is
now trading between our model’s
1st and 2nd levels of resistance.

We are watching for a pullback
below our model’s $38.49
median. Remain patient.

Calendar 2022 Q4 Hedge Recommendation
Buy 20% ≤ S1 $35.67
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R3 69.90

R2 63.39

R1 55.53

Median 50.54

S1 45.93

S2 41.65

S3 36.70

R3 54.28

R2 49.22

R1 43.12

Median 38.49

S1 35.67

S2 32.34

S3 28.50

R3 59.76

R2 54.19

R1 47.48

Median 42.74

S1 39.27

S2 35.61

S3 31.38
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In 2005, Stephen Schork launched The Schork Group – an energy advisory firm that
provides independent analysis of supply and demand economics, with special emphasis on
the impact of inconstant cost drivers on price volatility. Clients of The Schork Group
represent the largest and most influential producers, marketers, financial institutions,
traders, and end-users in the world.

The Schork Group is widely recognized as the energy industry’s foremost provider of price
range forecasting. Professionals in the global energy arena rely on The Schork Group’s
services to improve their economic performance while managing risk.
Using proprietary probabilistic modeling and volatility calculations, The Schork Group offers
a unique approach to energy market intelligence. Each report details The Schork Group’s
market sentiment and illustrates recommended trading and hedging strategies.

The company’s core research note, The Schork Report, is the industry’s leading daily
briefing tool which highlights key metrics of import to the energy markets.

Profile

Stephen Schork is a highly acclaimed speaker and is widely recognized for his ability to
integrate a vast array of information into a dynamic and succinct market view. His
presentations include a synopsis of the key issues affecting energy industry professionals,
together with a contextual basis in which to view market action. Stephen’s dynamic and
thought-provoking presentations have established him as one of the industry’s most sought
after energy experts.

Presenter

As a research analyst and trader, Stephen is distinguished by his skill in identifying pricing
inefficiencies in and among commodity markets. Formerly a proprietary floor trader (Local)
in the New York Mercantile Exchange’s energy complex, Stephen Schork has more than 25
years’ experience in physical commodity and derivatives trading, risk systems modeling,
and structured commodity finance.
Stephen Schork is a Commodity Trading Adviser registered with the National Futures
Association.

Adviser

Media
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Readers have direct access to The Schork Group’s consultative services, included as part of
the Power & Natural Gas Price Range Forecast Advisory program.

These engagements may be used to enhance your knowledge of the energy markets and/or
to review your current exposure and design hedging programs to mitigate risk.

Our goal is to forge productive and lasting business relationships. Many of our readers use
a combination of our research notes and advisory services to fit their market intelligence
needs.

Content provided by The Schork Report. Contact us for more information.  Tel: (610) 225-0171 / Email : Editor@SchorkGroup.com

https://calendly.com/stephenschork
http://www.schorkreport.com/
mailto:Editor@SchorkGroup.com

	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19
	Slide Number 20
	Slide Number 21

